
 Guide To Understanding 
the Total Costs of  

Car Ownership

Securities offered through LPL Financial, Member FINRA/SIPC.



Automobile Expenses

Owning a car is a necessity for most people. We need to have safe reliable transportation for our 
families and to get to and from work. Car expenses have gotten out of control for many American 
households. Consider these recent statistics from Experian June 2, 2016…

· Total US based auto loans now total more than $1 Trillion
· The average transaction price for a new vehicle hit $32,994 in May 2016, up 3.4 percent for the same 

month a year ago.
· The average auto loan is now  $30,032 — the first time the amount borrowed to buy a new vehicle has 

topped $30,000.
· Average monthly payment: $503 — the first time the average auto payment has gone over the $500 

mark.
· Average term for an auto loan: 68 months — this is the longest average term ever seen by Experian.

According to the 2013 Consumer Expenditure Survey conducted by the U.S. Bureau of Labor 
Statistics the total Transportation costs for average family were 14%.

Understand the total cost of ownership over the life of the car.
This includes more than just the purchase price. Paying more than you can afford to buy a car is one of 
the quickest ways that can really mess up your budget. Assuming your saving at least 10% of your 
income and your other expenses are in line with our recommendations from this guide, you should keep 
your total transportation costs to no more than 10% of your gross income.

In this section we will review all of the various expenses associated with owning a car…
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Automobile Expenses
Buying a New Car

Buying a new car is usually the most expensive option.

According to edmunds.com
On Average a new car loses 11% of its value the moment you drive it off the new car lot.

During the first 5 years the car depreciates by 15%-25% each year.

After 5 years the car is worth 37% of what you paid for it at the dealership!

Negotiating your car purchase
Many people might not even realize that you can negotiate the price of a new car. They simply walk into 
the dealership and pay the full sticker price. Although new car prices are much more rigid than a used or 
demo car, most dealers are willing to negotiate with you.

Negotiating your new car purchase usually involves two elements, the price of the car you are buying, 
and the amount they give you for a trade in value on your old car if you have one. Both are usually 
negotiable.

When negotiating, let them give you a price first. Don't ever tell them what your willing to pay for a car, 
or what you want your payment to be. You will certainly have an idea before you walk in, but have them 
tell you what the car costs first. Same goes for your trade in. They may ask you how much you were 
hoping to get for it. Just tell them your not sure and for them to give you a price. This will allow you to 
come back to them with a counter offer.

For example.
You may say you were hoping to get into a particular car for under $25,000 and hoping to get $5,000 for 
your trade in. Armed with this information the salesperson and the dealership have the upper hand. 
They may have just rolled out a new $1,000 incentive that could have made that same car $24,000 
instead of $25,000. They may give you the better price, but they are under no obligation to do so. 
Similarly they may have been willing to pay you $6,000 for your trade in. You’ll never know. In this 
example giving them your price first might have cost you $2,000!

Your Trade In
Check out your cars value before you begin shopping for a new car, by entering your cars particulars on 
a website like auto trader.com edmunds.com or Kelly Blue Book at kbb.com.

As you shop around to multiple dealerships, have them give you a trade in value while your looking at 
cars to buy. That way when its time to buy you will have a better idea of what your car is actually worth.
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Automobile Expenses
Buying a New Car (cont.)

Dealer/manufacturer incentives
Car companies run incentive programs all the time. A good way to begin your research is to get your 
local Sunday newspaper and look at the auto section. There you should find all of the deals and
specials run by all of the local dealerships. These deals can vary significantly from one dealership to the 
next based on each dealers current inventory and motivation to sell cars.

Be sure to read fine print. Often times what may seem like a good deal, turns out to be less than ideal 
because of criteria that you may not qualify for.

Common Dealer Incentives Criteria
· Your already a current Owner or you are not already a current owner of a certain manufacturers 

vehicle. ( I’ve seen it both ways)
· Active or previous military service.
· Manufacturer family discounts.
· Credit score, most financing terms are based on a certain minimum FICO score.

Do you know someone who works for a car company?

Here in Detroit, the answer to that question is almost always yes.
Employee discounts usually fall into two categories, Friends discount, and family discounts. Family 
discounts are typically a little more generous than a friends discount, but both can save you a bunch of 
money.

Don’t be afraid to ask. Most auto manufacturer employees get up to 6 discounts they can hand out each 
year. Most of them probably go unused. There is no risk to the employee. Its not like they have to co- 
sign on your loan or anything.

Although the price of the car is usually fixed when using an employee discount, dealers can still 
manipulate the price by adding in extras like destination fees.

Premium Features and Add Ons
The price of the same car can also vary tremendously depending on what options packages are on the 
vehicle. Even cars that seem relatively similar can have major price differences. If you are serious about 
buying a new car take some time to understand the models options and trim packages. Sometimes you 
can save money by finding a car with the features you're looking for that are part of an options package, 
where several features are bundled together, that may be cheaper than adding the features a la carte.

Some extras cost a  lot of money
Extras like towing packages, Navigation systems and premium audio cost a lot of money when you are 
buying your vehicle new. Over $1,000 for each in many cases! However, you very rarely get that value 
back out when its time to sell your car. If these things are important to you, I would again encourage you 
to buy used. Often times you will not see a big price difference between a used car that has these 
features versus a car that doesn’t.
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Automobile Expenses
Buying a New Car (cont.)

Demo Cars.
If you are pretty set on buying a new car, but still want to get a pretty good deal, a demo car may be an 
option. While technically not new, these cars may have been driven by an executive or someone from 
the dealership for a short period of time. They tend to be less than a year old and have very low miles. If 
you call around, most dealerships will either have one available, or may soon have one available. If you 
can find one, you could save as much as 15-25% off of the full price sticker.

Be prepared to walk away.
In 2004 my wife and I had been shopping for a Chevy Suburban to use as our primary family car. We 
had been calling all the dealerships around town and finally found one that met our criteria a 2003 
Chevy Suburban demo vehicle with less than 7,000 miles listed for $34,000. The car had an original 
sticker price of well over $40,000 because it was pretty well loaded. The car was basically brand new 
and even still had the original plastic wrap over the back seats.

Already the car was a pretty good deal, but my wife asked the salesman over the phone if the price was 
negotiable. The salesman told her it was, but said he wouldn't provide a number over the phone, that 
she needed to come into the dealership to get their rock bottom price. By the way this is a common 
tactic many car salesman will use. I guess they figure most people once they are in the dealership, and 
in the process of leaving with a new car wont walk away from a deal over a seemingly small amount.

On a snowy February day my wife and our two small kids at the time, went into the dealership to buy the 
car. She had told the salesman over the phone that the most she was willing to pay for the car was 
$32,000 and he assured her that they would be able to make a deal.

When she got there and they started to work up the deal it came in at $32,500 or something like that. 
My wife stuck to her guns and insisted on the price being $32,000 even. The salesman insisted that it 
was the absolute best price he could do. My wife turned to the kids and said come on kids I guess we 
need to leave. You can imagine how disappointed they were, my son, who was about 5 at the time, had 
actually brought a movie with him that he was planning to watch on the DVD entertainment system that 
was in the new car.

As they started packing up their things and getting their coats back on the salesman said. Ok We can 
sell you the car for $32,000.

$500 may not seem like a lot of money, but I am pretty sure that at the time it was a lot more meaningful 
to us than it was for the car dealer.

The moral of the story. Be prepared to walk away. There will always be another deal!

5



Automobile Expenses
Buying a Used Car

Buy a slightly used car.
My recommendation is to buy a car 1-3 years old with relatively low mileage, ideally under 40,000 miles. 
Look for a car that has a good history as a high mileage vehicle, something that routinely goes for
150,000-250,000 miles without major issues. Do some research, read reviews and check out a used car 
website like auto trader to see how these cars are holding their value.

Once you have narrowed down your new car picks to a handful of models you can begin your search. 
After you get into it, you should be able to get an idea of what kind of a deal you may be able to get. 
Used car websites like auto trader make this process pretty easy. You can select the make and model 
you are looking for and then narrow your search by price, mileage, and model year.  If you register with 
the website, (which is free), you can save your searches, and even set up notifications via email or text 
message to let you know when new cars meet your search criteria.

Buy a used vehicle report like CarFax
Once you have found the used car you want to buy, you have financing in place and you and the seller 
have agreed on a price, before you pull that final trigger, get a used vehicle report like CarFax. It will
cost you about $30-40, but it is well worth it. The report will have details about any reported crashes that 
the vehicle may have been in as well as including information about the cars title and if there is any 
evidence that the odometer has been rolled back.

How long should you keep your car?
Driving your car as long as possible is usually the best way to get the most amount of value out of your 
car purchase. This can be hard, especially when all of your friends may be getting new cars. Often 
times, we just get tired of the same old thing. A good way to motivate us into keeping our car longer is to 
take good care of it, and to get the car detailed periodically. Detailing might set you back $100-200, but if 
done right, will make your car seem almost as clean as it was when you bought it. Besides, a one time 
$200 detailing fee is a lot less expensive than a new car payment that could be $300 per month or
more!
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Automobile Expenses
Leasing a Car

Leasing is appealing to many people because it can be a way to keep your monthly payment lower, 
while aways being able to drive a relatively new car.

With a lease you will rarely have any maintenance issues that would not be covered under warranty. 
Typically just routine maintenance like oil changes. Depending on the how you drive and the length of 
your lease, you probably wont even have to buy new tires or brakes for your car.

Personally I’m not really a big fan, primarily because I don't like being forced into a new car when my 
lease is up. By buying and owning my cars outright, I can trade in the car on my terms. I do however
take on more risk, especially with my strategy to buy a slightly used car, that I will have to pay for repairs 
that may not be covered under warranty. I think its worth it, and it has worked out well for me over the 
years. Just make sure you keep an adequate emergency fund in case any repairs do come up.

How Leasing Works
Your monthly lease payment will be a function of the cost of the vehicle you are leasing minus the 
residual value of what they estimate your car to be worth at the end of the lease. They will also add in a 
financing charge as well as any state sales tax on the difference between the original cost and the 
residual value.

A more expensive car may not always mean a higher lease payment.
With a lease payment you are only paying for the estimated depreciation over the course of the lease 
term plus taxes, financing costs and other miscellaneous fees. So a more expensive car that is 
expected to have a higher residual value may actually be cheaper to lease than a less expensive car 
that doesn't have as high of a residual value.
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Automobile Expenses
Understanding Your Lease

Acquisition cost
Fee charged by the bank that is financing the lease and can range from $400-$800. Although banks 
charge a base acquisition fee, dealers are permitted to mark it up. Know what the base acquisition cost 
is.

Capitalized Cost
Even though you are leasing and not buying, its still important to know the capitalization cost of the car 
you're leasing. Your finance charges or interest, will be based on the capitalized cost.

Disposition Fee
Fee charged by banks to cover the cost of disposing or selling the car when the lease ends. Because its 
charged at the end this fee often comes a surprise to many consumers. Some banks will agree to waive 
the disposition fee if you are leasing another vehicle with them.

Mileage allowance.
Leases come with a set number of miles that you are allowed to drive over the course of the lease. 
Lease advertisements will typically specify the price for a low mileage lease like 10,000 miles per year. 
Additional miles will usually cost you less if you prepay them upfront or include the cost in your monthly 
payment. Turning in a lease that has more miles than you agreed to can cost you .10 - .20 cents for 
every mile over the limit.

For example, If you had a 3 year lease with a 30,000 mile allowance, but turned in your car with 36,000 
miles. At .15 cents per mile it could cost you $900. (6,000 x .15 = 900)

Security deposit
Some leases may require to put down a security deposit.

Excess wear and tear
If you turn in your lease vehicle with excess wear and tear you could get an additional bill. Excess wear 
and tear can include interior or exterior scratches, Stains, anything not working or broken, dents, 
excessive tire wear for the term of the lease etc.
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Automobile Expenses
Financing Costs

Know your credit score! Often times dealers will advertise low lease rates or special financing terms like
1.9% or 0% interest loans. These rates are typically only available to borrowers with the highest credit 
scores, usually a FICO score above 750. If your FICO score is between 700 and 750 you may still be 
able to get a decent rate, however borrowers with low FICO scores under 700 may pay an interest rate 
of 10% or more to finance their vehicle.

Car Financing Rules
1.  If your FICO score is under 700, you should be buying the cheapest reliable form of transportation 

you can get your hands on. Ideally something that you can pay cash for. Or, just keep what you have 
until your situation improves.

2.  Finance for no more than 60 months. Ideally 48 months. If you can’t make the payments then buy a 
cheaper car.

3.  Never have more than 1 car you are paying on in your household at any one time.

Difference between short term and long term auto loans:

Good Credit vs. Bad Credit Example

If you have a good FICO score you could potentially qualify for a low promotional finance rate of say 2% 
interest. If you financed $25,000 for 5 years at that rate your monthly payment would be $438.19 per 
month.

On the other hand  if your credit was not as good your rate could be 9% or higher. At 9% interest that 
same $25,000 car loan for 60 months would be $518.96 per month! Over $80 more per month or close 
to $1,000 more per year!

*Subprime car loans given to those with Credit scores between 501-600 have an average 
interest rate of 15.72% and now make up 32% of all car loans.

*2015 American household credit card debt study.
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Automobile Expenses
Understanding the Different Types of Auto Insurance

Liability Coverage
3 major types components of your auto liability insurance policy
1.  Bodily injury liability insurance. Covers you in an accident in which you are at fault and people 

are injured. This insurance protects you against their claims such as medical expenses, lost wages 
or pain and suffering.

2.  Property damage liability. Covers damage you may do to the property of others, such as 
cars, fences or other structures caused by a collision.

3.  Uninsured/underinsured motorist coverage. Protects you in the event you are injured in a hit 
and run accident or by an uninsured motorist. Essentially it covers you up to your policy limit in place 
of the liability insurance they should have had. It applies when the other driver is at fault for the 
accident.

Insurance coverage is typically sold with a per person maximum total loss, a per accident maximum 
total loss and a property damage total maximum loss.

No-Fault Insurance or Personal Injury Protection(PIP) Insurance.

Personal Injury Protection or No-fault insurance, only covers personal injury. With this type of insurance, 
your insurance company pays if you are injured in an accident, not the insurance company of the other 
driver. The idea behind the insurance was to reduce the number of lawsuits arising from traffic
accidents. With no-fault, just like the name suggests, it doesn't matter who caused the accident, each 
party will seek damages from his or her own insurance company.

About 16 states require PIP insurance and have set minimum protection levels. You need to buy at least 
the minimum level required by your state.

Coverage for your Car

2 types of coverage to protect your car

1.  Collision Insurance pays for damage caused to your car caused by a collision either with another 
car or an object such as a building, tree or fence.

2.  Comprehensive Coverage. Pays for damage or loss caused by pretty much anything else. 
Weather related incidents such as hail or flood damage. Theft, vandalism or fire, as well as damage 
caused by animals.

Claims for damages to your car typically get paid out after a deductible is met. You set the deductible 
with your insurance company, with lower deductibles costing more in premiums per year than higher 
deductibles.
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Automobile Expenses
Understanding the Different Types of Auto Insurance (cont.)

Extras.
Insurance companies love to tack on the extras. While they seem nice, the actual benefit may not 
necessarily outweigh the costs.

Towing and Roadside Assistance Coverage
This is one that I usually opt for. You can usually buy it directly through your primary insurance carrier, or 
through AAA for about $86. (2016 Gold Plus Membership price). I like AAA, because almost everybody 
recognizes it, they have an excellent customer service department. A breakdown can be scary, especially 
if its in a bad neighborhood, or on the side of a busy road. Its not worth the risk to get out and try to fix a 
flat tire. Call AAA, and someone will be sent out to get you.

Rental Car coverage.
Rental car coverage will pay for your rental car fees while your car is in the shop getting fixed as a result 
of an accident. Usually they will pay a maximum amount per day up to a maximum cap.

For example. $25 per day up to a total of $600 per incident. So basically they will pay for a rental car for 
up to 24 days.

Although the cost is low, this is one that I usually skip. The risk is not that high and the most you could 
possibly collect is $600. Besides, many collision shops will provide a free loaner car in exchange for 
giving them the business to repair your car. Call around.

Liability Insurance
Having auto liability insurance is not only a law, but it is a necessity to protect ourselves, our loved ones 
and our assets in case of an auto accident, whether or not it was caused by us or someone else. Most 
states have set minimums that we must have in place in order to be able to legally drive our car, 
however most of us will want to carry a much higher level.

For liability insurance, consider buying near the upper end of the coverage range that the insurance 
company offers. Cutting back on this will usually not save you enough money to justify the additional risk 
you are taking.

Add an umbrella policy.
In addition to carrying a high level of liability insurance, consider also getting an umbrella policy. This 
can provide an additional level of protection over and above your auto liability insurance. You can 
purchase amounts of $1 million or more in additional coverage. My tip is to carry an umbrella policy at 
least as large as your total net worth.

Whereas your auto insurance only covers you in an auto related incident, an umbrella policy covers you 
for any liability regardless of where it happens. So this will cover incidents that may happen inside or 
around your home as well as many other types of lawsuits that could be brought against you.

If you have rental properties a large umbrella policy is a must!
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Automobile Expenses
Understanding the Different Types of Auto Insurance (cont.)

Collision Insurance
Evaluate your deductibles. Most people would probably not consider making a claim against their 
insurance company for a repair under $1,000 for fear that the insurance company might raise their 
rates. If you can save some money, raise your deductible from $500 to $1,000.

As the price of your car depreciates, the cost for even a fairly minor accident may be more expensive 
than the actual value of the car. In that case, the insurance company will usually “total” the car out and 
pay you the value of what the car is worth.

Consider canceling your collision and/or comprehensive coverage when the annual cost equals or 
exceeds 10 percent of your car's book value. Otherwise, you could end up paying more over time than 
you would recoup for repair or replacement of your damaged, stolen, or totaled vehicle.

Uninsured Motorist Coverage.
If you live in a no-fault state where you are required to carry personal injury protection insurance, then 
uninsured motorist coverage may be a duplicate policy. Remember Uninsured motorist coverage is to 
protect you and your passengers if you are in an accident caused by another driver who doesn't have 
insurance or a hit and run. Your PIP insurance already covers this, as well as any primary medical 
insurance you and your passengers may have.

Discounts

You may also qualify for some discounts that could save you a bunch of money. When your doing your 
insurance review, go through these one by one with your agent or insurance company to see if any can 
apply to you.

Accident and moving violation forgiveness.
Different carriers treat accidents and moving violations differently. If you or and insured member of your 
household has an accident or a recent moving violation find out how your insurance carrier treats the 
incident. When shopping around, be sure to mention it, they will find out eventually anyway.

Multi car and multi line discounts
Most insurance providers offer discounts for insuring more than one vehicle with them as well as having 
multiple lines of insurance, such as a homeowners policy or personal articles policy. Check around, but 
it probably makes sense to have all of your insurance with one company.

Low mileage discount.
If you have a short commute to and from work, or only use your car for errands be sure to let your agent 
or insurance company know. One factor in determining your rates is how much you drive your car. The 
less you drive the less likely you are to get into an accident.

Credit Score
Many insurance companies now use your credit score as another factor in determining the rate you will 
pay. The theory is that if you have a low credit score then you are more likely to file a claim against the 
insurance company. Keeping your credit score high could help you save some money.
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Automobile Expenses
Discounts

Vehicle safety ratings.
According to the insurance tables, every make and model of car has a safety rating. Because the 
biggest risk to the insurance company is not the actual cost of the vehicle, but the risk of personal injury 
to you, and the passengers of your car. Cars with safety feature like front and side airbag, anti-lock 
braking, automatic braking, lane assist, and high vehicle crash ratings are likely to receive a lower 
insurance premium with cars without those safety features.

Discount for taking a defensive driving course.
Some insurance companies may offer a discount for taking a defensive driving class. It pays to ask. 
Weigh the cost and time of taking the class to the potential savings to see if it makes sense.

Car monitoring system
A few insurance companies are now offering the opportunity to have your driving habits monitored by an 
electronic device. Basically it plugs into your cars electrical system and once installed keeps track of 
miles driven, speed, braking habits etc. I know a lot of people are against big brother watching over 
them, but if you drive well, it can save you up to 30% on your annual insurance premiums.

Senior Citizen Discount
Some insurance companies may offer a senior discount. Just ask and you could save some money.

Pay for the whole policy upfront
Paying for you policy up front can often save you 10% or versus making monthly payments.

Getting Married
Getting married may reduce your car insurance premiums for a couple of reasons. First, single males 
under 25 are among the most costly to insure. Plus you may save by adding 2 or more cars together 
under one household for additional savings.

You or someone in your household hits a milestone age.
New drivers 16 years old are the most expensive age group to insure. Maintaining a clean driving record 
with no accidents will help to keep costs down. Check with your insurance carrier on which age 
milestones might offer a lower rate, usually age 25 or 26.

Teenage Drivers
Adding a teenage driver can increase your auto insurance by as much as 250%. And the increase can 
vary wildly from one insurance carrier to another. It really does pay to shop around. I know, because I 
now have 2 teenage drivers in my household and my rate went up more than double on the car that I 
added them to.
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Automobile Expenses
Understanding the Different Types of Auto Insurance (cont.)

Tips
Choose which car will be primary.
Adding your teenage driver to one of the family cars is usually your best option. Ask your insurance 
agent which of your cars will provide the best rate. Even though they will be attached primarily to that 
one car, they will be covered the same on any car they drive in your household.

Ask about a good grades Discount .
Some insurance carriers provide a pretty substantial discount for teenage drivers who get good grades. 
I guess the theory is that kids with good grades may be more responsible. In my personal case, I 
received about a 18% discount because my kids had higher than a 3.0 G.P.A.

Student away from home discount.
If your student is primarily away at college, you may be able to save some money. Some require that the 
school is 100 miles or more from your home but check with your carrier for their specific rules.

Buying a “beater” car for your kids.
Contrary to common wisdom, buying a cheap car for the kids will probably cost you more money for a 
few reasons. First, having an extra car for your household tells the insurance company that they will 
likely be driving a lot more than they would if they were just driving the family car. Second, the primary 
factor in determining the cost of insurance is not the cost of the car, but rather the safety rating. 
Repairing or replacing a car that costs $40,000 is nothing compared to potential injuries and medical 
expenses for the passengers that could cost in the hundreds of thousands of dollars.
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Automobile Expenses
Other Miscellaneous Car Expenses

Scheduled Maintenance (oil changes, tires, brakes)
Some cars, in particular high performance or foreign cars have higher regularly scheduled maintenance.

Before buying any car ask how much it costs for these common maintenance items.
· Oil changes
· Brake replacement, including rotors
· New Tires

If you can, talk to a mechanic to get a feel for the mechanical history of the model car you are thinking of 
buying. Ask about common repair issues they typically see and how many miles you could expect to get 
on a set of brakes and tires.

Longevity and resale value
Evaluate the longevity and resale value. If you see high resale values of a car models, especially if they 
have high mileage, it may be an indicator that the car has a good history of low car repairs.

Premium Fuel
More and more sports cars and high performance SUV’s are now requiring the use of premium fuel 
which can easily cost an extra .50 cents per gallon, and the cost can really add up.

Lets say you have a car that gets 22 miles per gallon, but requires that you use premium fuel. If you 
drive 15,000 miles a year you will use 681 gallons of gas. If the average price difference between 
regular and premium is .50 cents per gallon, it can cost you an extra $340 per year!
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Automobile Expenses
Auto Insurance Audit Worksheet

Vehicle Name

Estimated Current Value

Coverag
e

6 
Months

12 
Months

Personal Injury Protection (PIP)

Collision (Deductible ______)

Safety Discount (% ______)

Teenage Driver Premium
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Automobile Expenses
Ask For Discounts

Accident & Moving Violation Forgiveness

Multi-Car and Multi-Line

Low Mileage

Credit Score

Vehicle Safety Ratings

Discount for taking a Defensive Driving Course

Car Monitoring System

Senior Citizen Discount

Pay For the Whole Policy Upfront

Getting Married

Your or Someone in the Household hits a Milestone Age

Good Grade Discount

Student Away from Home Discount
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Automobile Expenses
Auto Insurance Audit Worksheet

Vehicle Name

Estimated Current Value

Liability Coverage

Coverage For Your Car

18

Coverag
e

6 Month 
Premium

Bodily Injusry

Property Damage

Uninsured Motorist

Personal Injury Protection

Total Liability 
Coverage

Coverag
e

6 Month 
Premium

Collision Insurance

Comprehensive Coverage

Total Car 
Coverage



Automobile Expenses
Auto Insurance Audit Worksheet

Coverage For Your Car

Total Premiums

6 Months Auto Insurance Premium Estimated Annual Cost

x 2 =

19

x 2 =

Coverag
e

6 Month 
Premium

Towing/Roadside

Rental Car Coverage

Total 
Extras

6 
Months

Total Liability Coverage

Total Car Coverage

Total Extras

Total 
Premiums



Automobile 
Expenses
Total Car Ownership Worksheet

Monthly Car Payment

M
o
nt
hl
y 
In
su

ran
ce 
Pre
mi
um   x x 

Fuel

Routine Maintenance

Registration Fee ______________

Total Estimate Annual Car Expenses ______________

20

Estimated Miles 
per Year / Estimated Mileage 

per Gallon = Estimated Annual 
Gallons of Gas

/ =

Estimated Miles 
per Year X Estimated Price 

per Gallon = Total Estimated 
Fuel Cost

/ =

Cost per 
Oil Change / Miles per 

Oil Change = Cost per 
Mile x Annual Miles 

Driven =

/ = x =

Cost per 
Set of Tires / Miles per 

New Tires = Cost per 
Mile x Annual Miles 

Driven =

/ = x =

Cost per 
Set of Brakes / Miles per 

Set = Cost per 
Mile x Annual Miles 

Driven =

/ = x =


